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In a March 2 report, Spanish news service EFE quotes independent economist Manuel Lajo, only 1
in 20 workers is adequately employed, and one in three live in conditions of absolute poverty. Peru's
major problem at present, he said, is widespread hunger. Lajo said estimates of necessary spending
for subsistence excluding meat and other costs such as housing rent average $190 per month. The
minimum wage is equivalent to $60 per month. Most Peruvian workers earn the minimum or less.
Prior to the austerity program imposed by President Alberto Fujimori's government on Aug. 8 last
year, 7.5 million Peruvians lived in conditions of extreme poverty. After the program, the number
increased to 13 million, or 60% of the entire population. The government's subsequent "social
emergency plan" designed to meet the needs of the impoverished, failed due to lack of funding.
According to an editorial appearing in daily newspaper La Republica, in the past three years,
output has declined by 25%, bringing current production to 1960 levels. Private sector sources say
manufacturing is operating at 20% of installed capacity. In Lima, home to a third of the nation's
population, 8.3% of the labor force is unemployed, and another 86.4% underemployed. Hundreds of
thousands of workers attempt to earn a living in the so-called informal sector. When Fujimori took
power in July last year, he pointed out that nearly a half of the workforce earned less than $20 per
month.
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